Step by Step Process to Follow the Compliances for
Section 206AB & 206AA

Finance Act 2021, Section 206AB, and 206CCA are inserted in the Income-tax Act,1961 (effective
from 1st July 2021). The government inserted these sections to trigger [TR filling among the
defaulters.

Section 206AB is applicable on transactions with persons who have nat filed [TR of immediately
preceding two years for which due date U/S 139(1) has expired & aggregate of TDS is exceeding
Rs30,000 in each of such preceding years [ Except on the TDS to be deducted under following
provisions 192, 192A, 1948, 194BB, 194LBC, 194N]. On Such transactions TDS to be deducted at
hlgher of the following rates:
Twice the rate specified in relevant provision
Twice the rate or rate force
J percent
If 206AA is applicable to Such specified person then higher of
Tax rate as per this section
Tax rate as per section Z060AA

Section 206CCA is applicable on transactions with persons who have nat filed ITR of immediately
preceding two years for which due date U/S 139(1) has expired & aggregate of TCS is exceeding
Rs50,000 in each of such preceding years [Except Non-Resident person who does not have a
permanent establishment in Indial. On Such transactions TCS to be Collected at higher of the
followmg rates:
Twice the rate specified in relevant provision
Twice the rate or rate force
J percent
If 206CC is applicable to Such specified person then higher of
Tax rate as per this section
Tax rate as per section 206CC



Complications in Applicability of these Sections & the New Functionality by Income
tax department to overcome these Complications.

There was no system, process or procedure to determine the applicability of these sections, it was
Very hard to verify that the person from whom TDS is to be deducted or TCS is to be Collected falls
under the criteria of these sections or nat.

To Help the the tax Deductors/collectors of TDS/TCS to follow the Compliances of these sections, the
Income Tax Department has Launched a new Functionality “Compliance Check for Section 206AB &
206CCA" this new functionality enables the tax deductors/collectors to Verify the Specified person
defined under these sections.

Step by step Guide to Register “Compliance Check for Section 206AB & 206CCA”

To access the New Functionality Tax deductors/Collectors will have to Register through TAN on the
reporting portal of Income Tax Department. Go through the following steps for registration of TAN on
the reporting portal.

Step: 1 Visit reporting portal at URL https://report.insight.gov.in

Step: ¢ Click on Register, on the Left side of the homepage

Step: 3 you will be redirected to E- filing login page


https://report.insight.gov.in
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Step: 3 Directly go to e-filing portal through http://www.incometax.gov.in/
Step: 4 Log in to e-filing using e-filing login credential of TAN.

Step: 5 Under “Pending Actions”, select “Reporting Portal”.
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Step: b After being redirected to the Reporting portal, select New Registration option and click
Continue.

Step: 7. Now select the Form type as Compliance Check (Tax Deductor & Collector). The Entity
Category & Entity Category will be autofilled on the basis on which TAN is registered on E filing.
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Step: 8 Enter relevant entity details on entity details page and click on “Add Principal Officer” button
to add Principal Officer.

Enter Entity Details
Entity Name*® | Entity Name |
Entity PAN* | Entity PAN |
Flat/Door/Building* | Enter Flat/Door/Building |
Road/Street | Enter Road/Street |
AreallLocality* | Enter Area/l ocality |
Town/City/District* | Enter Town/City/Disrict |
Pin Code* | Enter Pin Code |
State* | HARYANA v
Country* | INDIA V|
m

Step: 9 Enter Principal Officer details on the Principal Officer Details page.
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Step: 10 Details of Nodal officer, Alternate Officer, Alternate Nodal Officer & ather users if required to
be registered. Then the details of such users can be continued or can be added later after registration.

Step: 11 Click on Preview button to view the entered entity and principal officer details.
Step: 12 Click on the Submit button to submit the registration request.

Step: 13 On the next screen you will see Acknowledgement receipt of registration request & it will
also be provided on E-mail.
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i details have been successfully submitted. Please find registrabon Request Number REGO0000006515

An email has been sent to registered email id



Step: 14 Once the registration request is approved by the Income tax Department, email notification
will be shared with the Principal Officer along with ITDREIN details and login credentials.

Step by step Guide to access the new functionality - by Principal officer

Step: 1 Visit reporting portal at URL https://report.insight.gov.in.

Step: 2 click the Login button.
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Step: 3 Enter the required details (of Principal Officer) and click Login to continue.

Step: 4 If the Principal Officer’s PAN is registered for multiple Forms & ITDREIN, he/she
needs to select the Form type as Compliance Check (Tax Deductor & Collector) and
associated ITDREINS from the drop-down.

Compliance Check for Section 206AB & 206CCA

: 2
Insight - 3%
Quick Reference Guide Version 1.0 (June 2021) T~

Form Type Compliance Check (Tax Deductor &

ITDREIN Select ITDREIN v

Select ITDREIN
BLRV11946E.TUB42
CALDO2772A.TUT787
DELR24552D.TU683
NSKI01550D.TU8SS
CHEEO05846B.TU895

Figure 11 Select Form Type and ITDREIN

Step: 5 Ajter successfully logging in, the home page of Reporting Portal appears.



Step: 6 Click on Compliance Check for Section 206 AB & 206CCA link provided as shortcut
on left panel.

’ Reporting R
g Portal Insight o

Huirme Profike Compliance Check Requests Messages Resources e-Campaign History Help Feedback

‘Walcome KUSUM LATA. Principal Officer Logout
B, Comptance Check o Curont Pol
i . + 30-04-2021 How IS your experience on Reporting
5 206A8 & MECCA L
S A, i Naotification 4 of 2021 - Mutual Fund Transaction Reporting 30th April 2021. Partal?

Click Hare 0 Nead Improvemant

Notification 3 of 2021 - Depository Transaction Reporting 30th Aprl 2021,

Click Hare L gn
. 20-04-2021 LUhiEeatd
Format. Procedure and Guidelines for submission of Statement of Financial
Transactions (SFT) for Dividend income and Inlerest income
Motification:

View more > Poll Guestion
+ Depanment of Revenus Pavilion set up by CBOT at Make In India Week. Mumbal Q

« Chairman CBOT inaugurates Taxpayer Lounge at lITF 2016

Step: 7 Compliance check

e Single PAN search - Select pan search tab » enter valid Pan & Captcha code

Home Profile Compliance Check Requests Messages Resources e-Campaign History Help Feadback
Weicome Shalind Agrawal, Principal Officer Logaut
" Compliance Check for Section 206AB & 206CCA

Compliance Check for Section 206AB & 206CCA

PAN * ENTER
Capicha Code g9 22 7 5®
Enter Captcha Gode * ENTER

On entering Valid details following Result will be displayed:
- Current Financial year

PAN of the Person

Name of the person

Pan allotment date

Pan-aadhar link status



- Yes or no response of Specified Person U/s 206AB & 20CCA

Home Profile Compliance Check Requesis Messages Resources e-Campaign History Heip Feedback

Welcome KLUSUM LATA, Principal Officer Logout
h Compiance Check for Section 20648 & 206CCA

Compilance Check for Section 206AB & 208CCA

o
PAN * AQYPD2469N
Capicha Code E 6 1 4 o &
Enter Caplcha Code * ENTEF
Search Result of PAN : AQYPD2469N on 18-06-2021 (Financial Year 2021-22)

Name PAN Allotment Date PAN-Aadhaar Link Status Specified Parson u's 206AB & 206CCA

SHOOKP DIGXXA 07-06-2021 Linked Mo

e Bulk Search - Download CSV template to enter PAN details in bulk
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- Fill CSV with PANs for which “specified person status is required” [ max no. of
pans that can be entered is 10,000]
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- Upload the (SV file.

Upload CSV

ITDREIN | VPNDO00827B.TU531

Entity Name Test Nam

User Name | KUSUM LATA

User Role Principal Officer

Entity Category Company

Financial Year® | 2021-22 v

Choose File | No file chosen

- Uploaded file will start reflecting with Uploaded status. The status will be as
follows:

- Uploaded - The CSV has been uploaded and pending for processing.

- Available - Uploaded CSV has been processed and results are ready for
download.

- Downloaded - The user has downloaded the output results CSV.

- Link Expired - Download link has expired.

a Compiiance Check for Section 20848 & 206CCA
Compliance Check for Section 206AB & 206CCA
o] D
Upload Date Financial Year Request 1D Records User Name Status Last Activity Date
14-06-2021 2021-22 1366 7 KUSUM LATA 14-06-2021
2 14-06-2021 2021-22 1365 [ KUSUM LATA 14-06-2021
3 14-08-2021 2021-22 1364 7 KUSUM LATA Avaiabla 14-08-2021

Page [ 1 of3 » m| W W Veewr 1 - 10 of 26

Download CSV Template Upload C5V



- Qutput CSV file will have FY, PAN, Name of the PAN holder (masked), PAN
Allotment Date, PAN-Aadhaar link status and Specified Person u/s 206AB &

206CCA status.

- On entering Valid details following Result will be displayed:

Current Financial year
PAN of the Person
Name of the person
Pan allgtment date
Pan-aadhar link status
Yes or no response of Specified Person U/s 206AB & 20CCA

Compliance Check for Section 206AB & 206CCA

Search Result on 18-06-2021 (Financial Year 2021-22)

# PAN Name PAN Allotment Date PAN-Aadhaar Link Status |Specified Person ufs 206AB & 206CCA

1|AAAPA1234A SHNKL AXXXV 18-08-2001|Not Linked No
2[BBBPB1234B  |invaldPAN MBI 0 £

3|ccccc123ac CXKXNNA PXXXXR LTD 12-06-1982 |Not-Applicable Yes
4|DDDFD1234D DICOOO0GOMKKO KXOMXU LLP 10-12-2002 |Not-Applicable No
5|EEEPE1234F NXKXK) KXXKR EXXXA 08-10-1935|Exempt No
6|FFFPF1234F LKA CXOOOONT FXKXXK 06-08-1996|Linked Yes
7|GGGPG1234G AXXNXD KOOXKR GXHV 13-02-1995|Linked No




