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Vivad Se Vishwas Scheme (VVS)

VVS for Direct Tax

anhounced




Now, its raining discounts on
Income Tax liabilities!



VVS for Direct Tax!

Why introduced?



Why?

OO

4.83 lacs

cases Pending at various
pending levels Commissioner
(Appeals), CESTAT, HC,

SC etc




Two thing VVS proposes to achieve!

Moving on
with
future!

Reducing
litigation

AN




Your Date with VVS!

Till 31.03.2020

e Pay taxin full
e Get waiver of interest, penalty etc

Till 30.06.2020

e Pay taxin full
e Pay certain additional amount
e Get waiver of interest, penalty etc




VVS

In the lines of Sabka Vishwas
Schemel



Precedence — Sabka Vishwas Scheme

mmm OVLDRS

e Last year, Union Budget 2019 had introduced Sabka
Vishwas (Legacy Dispute Resolution) Scheme
(‘SVLDRS’) for ‘Service Tax’ and ‘Excise’ pending
cases

e SVLDRS’s success

e Ason 1.02.2020 — Closure of more than 1.89 lac
cases (Para 126 of Budget Speech 2020)




Vivad se Vishwas Scheme (VVS)

Legislative Framework!



VVS - Legislation

Notification Rules Circular

e To be notified e To be notified e To be issued

FAQs System

e To be issued e To be putin
place




Coverage of VVS

Commissioner (A)
ITAT
HC
SC
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VVS

What relief it provides?



VVS — What relief it provides?

Relief in

* |nterest
e Penalty

Nil relief in income tax amount




VVS

How much relief it provides?



VVS — Relief?

Nil relief in tax amount

Interest

Penalty



VVS

Who is eligible?



Who is eligible?

Pending

o luntar
litigations are voluntary

covered

Disclosure?




VVS

Process?



VVS — Process?

Online/ system based

Time-bound
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Legislative Lifecycle!



Chronology - Legislative Lifecycle!

Finance Bill, 2020

Phase | — Last date
315t March 2020

Phase Il — Last date
30t June 2020

Finance Act, 2020

Issuance of Rules,
Notifications,
Circulars, FAQs etc

Extension?

Scheme to be
notified

Portal for applying
to be made
available

Final closure of
Scheme




Likely Challenges



Clock is ticking!

Scheme is
operation for 5
months only

(till 30t June
2020)!




No reduction in tax amount!

Scheme does
not offer

reduction in
tax amount!




Favoring whom?

©0

Honest taxpayer?

O

Pay
interest
and
penaltie
S




VVS

Must do!



Step Plan — For VVS!

Go through
and acquaint
about the
Scheme

Prepare list
of pending
cases




Step Plan — For VVS!

Identify list of cases for which application to be filed

NS

Check whether eligible or not?

NS

Co-ordinate internally with the management (i.e. pros and cons of applying/ not
applying for the Scheme)

NS

If needed, co-ordinate externally with the tax / legal consultant (i.e. how to apply)

NS

In case of any challenges, share feedback with Authorities




VVS

How it will help!



VVS — How it will help?

4 N

Will help in early
recovery of taxes

(fully/ partially)

Will help in
reducing pendency
burden on Judiciary

as well as

Government

machinery

- AN /
4 N N

Wil help in
resolution of
frivolous cases and
instill confidence in
honest taxpayers

N AN /

Will help in closure
of old cases




VVS — How it will help?

-
¢ Can focus on W
sustaining /
building
business

\_
Taxpayers
Tax
e Consultants

e Can focus on
upcoming issues

)
Authorities

e Can focus on
future
assessments

¢ Can devote time
to key / major
issues




Why a taxpayer must opt for
VVS?



Why a taxpayer must opt for VVS?

Not opting
for VVS

will mean

Uncertainty
about interest
and penalty

Hanging sword
till matter
reaches
finality!




Budget Speech 2020

Relevant extracts



Relevant Extracts - Budget Speech

126. No Dispute but Trust Scheme — ‘Vivad Se Vishwas’ Scheme

 Sir, in the past our Government has taken several measures to reduce tax
litigations. In the last budget, Sabka Vishwas Scheme was brought in to
reduce litigation in indirect taxes. It resulted in settling over 1,89,000
cases. Currently, there are 4,83,000 direct tax cases pending in various
appellate forums i.e. Commissioner (Appeals), ITAT, High Court and
Supreme Court. This year, | propose to bring a scheme similar to the
indirect tax Sabka Vishwas for reducing litigations even in the direct

taxes.



Relevant Extracts - Budget Speech

e Under the proposed ‘Vivad Se Vishwas’ scheme, a taxpayer would be
required to pay only the amount of the disputed taxes and will get
complete waiver of interest and penalty provided he pays by 31st March,
2020. Those who avail this scheme after 31st March, 2020 will have to

pay some additional amount. The scheme will remain open till 30th
June, 2020.

* Taxpayers in whose cases appeals are pending at any level can benefit

from this scheme.

* | hope that taxpayers will make use of this opportunity to get relief from

vexatious litigation process.
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Thank youl!

CA Pritam Mahure and Associates

For feedback / suggestions: info@Ilawgical.in / 020-27293425

E-books on GST

E-books on How to be Future Proof

Smile please ©
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